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Overview 
Following a couple of strong months equities slipped back in December with the TOPIX 
losing a little over 2% over the month. This still leaves equities up by close to 10% over the 
quarter following the sell-off in late summer, and up by 12% over the calendar year on a 
local currency, total return basis. 
  
The month was peppered with events. In a well telegraphed move the US Federal Reserve 
(Fed) raised interest rates for the first time in several years. The oil price plumbed to ever 
lower depths and the Bank of Japan’s quarterly Tankan Survey suggested that companies 
were better placed than previously expected. Equity markets were nonetheless quite 
volatile in thin trading ahead of year end book closing. Over the period, defensive sectors 
outperformed cyclical areas. 
 
Performance and activity 
It was a strange month with the fund starting out comfortably ahead of its peer group before 
slipping to end the period behind the market. This is probably more to do with the thinness 
of trading within the market than anything more significant. 
 
Negative contributors included Nintendo (gaming), following some profit taking as the stock 
had risen over 30% to the end of the calendar year. Tokyo Electron (semiconductor 
equipment), Murata Manufacturing (components) and Rakuten (e-commerce) all fell back, 
although it is difficult to pinpoint specific reasons for such falls. Positive contributors 
included Sekisui Chemical which rose 8% following the announcement of new product 
technology, Tokio Marine Holdings (insurance) which was up 4%, and Credit Saison (credit 
card operator) as the company announced an unexpected share buy-back. 
 
The period was a relatively quiet in terms of trading activity. We sold out of Seven & I 
(retailer) as the stock had performed well, valuations had become challenging and, despite 
the attractive long-term outlook for the company’s US operations, we felt that much of this 
was already reflected in the share price. The proceeds of these sales were used to raise 
our commitment to Fujitsu (technology conglomerate) where management are getting on 
top of problematic peripheral businesses while demand within the software industry also 
remains firm. 
 
Outlook 
After a fourth consecutive annual gain in share prices it is surely tempting to call time on the 
upward progression in the Japanese equity market. As tempting as it may be to cut and 
run, however, there remains much which the Japanese corporate sector can do to help 
itself in the eye of the investor. The introduction of both stewardship and corporate 
governance codes has yet to fully benefit investors, while the authorities are likely to 
maintain policies that will drive economic activity. The stock market has enjoyed a 
tremendous rise over the past few years and gains from here might be increasingly 
dependent on a stock picking rather than index-driven approach to investment. This is by 
no means an unattractive environment for the equity investor. 
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Important information 
 
Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Henderson Global Investors. 
This document has been produced based on Henderson Global Investors' research and analysis and represents our 
house view. All the information contained in the document is intended for information, illustration or discussion purposes 
only and should not be relied on for any investment decisions or regarded as a substitute for the exercise of your own 
judgement. The information contained in the document has not been reviewed or endorsed by the MAS. 
 
The contents of this document are prepared without consideration to the specific investment objective, financial situation 
and particular needs of any specific person. It does not constitute an advertisement and should not constitute or form 
part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport 
to represent or warrant the outcome of any investment strategy, program or product. Any information and views provided 
herein is subject to change without further notice. None of the material, nor its content, nor any copy of it, maybe altered 
in any way, transmitted to, copied or distributed to any other party, without prior express written permission of Henderson 
Global Investors. The information contained herein is obtained and / or compiled from sources believed to be reliable and 
current and Henderson Global Investors or its affiliates do not warrant, guarantee or represent, either expressly or 
impliedly, the accuracy, validity or completeness of such information. Henderson Global Investors or its affiliates or any 
directors or employees of Henderson Global Investors or its affiliates shall not be liable for any damages arising from any 
person’s reliance on this information and shall not be liable for any errors or omissions (including but not limited to errors 
or omissions made by third party sources) in this information. Unless otherwise indicated, the source for all data is 
Henderson Global Investors. 
 
Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, 
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the security, 
investment or manager. An investment in collective investment schemes/funds, and/or other investment products is 
subject to investment risks, including the possible loss of the principal amount invested. The value of the units and the 
income from the funds may fall as well as rise as a result of market and currency fluctuations. Investments in and the 
rate of return for the Fund are not obligations of, deposits in, guaranteed or insured by Henderson Global Investors or 
any of its affiliates or appointed distributors.   
 
The Singapore Representative of the Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited and is 
distributed by authorised distributors. You should read the prospectus and Product Highlights Sheet of the Fund, 
available from the Singapore Representative’s office and the participating distributors’ offices, and consider the risks and 
suitability of the Fund for your own financial needs or seek independent advice from a financial adviser before deciding 
whether to invest in the Fund.  
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