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WHAT ARE CORPORATE BONDS?

J.PMorgan

ISSUER COUPON PAR VALUE MATURITY
= Name of issuing = Amount of interest = Amount to be repaid on » Date debt becomes due
corporation or body = Fixed at issue (usually) each security at maturity & capital is repaid
n Expressed as 0% Of = |nterest ceases

par value

Bond Yields Explained

. _ Interest payments Capital gain
Yield — (coupon) + or loss

Yield to maturity is the expected return earned on average if the bond is held to its maturity
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I WHAT DETERMINES THE COUPON?

v" Interest rates at time of issue

v' The credit spread, which
compensates for:

= Default risk

= lliquidity

= Return volatility
= Cost of funding
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CREDIT ANALYSIS
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DIFFERENT ROLES IN INVESTING

Fund Manager Credit Analyst

:'

Sector reviews and
recommendations

Issuer reviews and
recommendations

Top-down asset A ¢ 4 : | oMl 0 A
allocation views N apital structure
: ‘ and instrument

Portfolio construction .
Documentation and

Risk management i ROTANY Y covenant assessment
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HOW DOES AN ANALYST ASSESS ISSUER CREDIT RISK

Goal is to identify potential underperformers and outperformers

/\/\

ESG profile Market position Strong

management

Looking for market leaders in
attractive industries with
healthy profit margins

Continuity of senior
management with consistent
risks but stable or strategy and strong corporate

improving profiles governance

financing flows Creditratings

Issuers with non-material
ESG risks or material ESG

Established strategy for
balancing the requirements of
shareholders and bond
holders

\/

Track record of accessing
loan and bond markets. Free
cash flow generation to
enable pay down of debt

\/

Proven commitment to
maintain credit ratings
commensurate with industry
and business profile

\/
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I GETTING ISSUER SELECTION RIGHT IS IMPORTANT

Weaker companies significantly suffered in 2020

Benchmark YTD to end of December 2020 Biggest Losers

mmm Underweight in JHH Global High Yield Bond Fund

Total Return bps
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Fund Relative to Benchmark Attribution Impact on Above Stocks (Gross in bps)

Janus Henderson Investors, as at 31 December 2020.

Attribution: gross of fees, in USD

Source:
Note:

References made to individual securities should not constitute or form part of any offer or solicitation to issue, sell, subscribe or purchase, and neither should be assumed profitable.

Past performance is no guide to future performance.
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INTERVIEW WITH RICHARD TAYLOR

Janus Henderson




Contact us

201 Bishopsgate, London, EC2M 3AE, United Kingdom Janus Henderson

janushenderson.com —  INVESTORS

Important information

The views presented are as of the date published. They are for information purposes only and should not be used or construed as investment, legal or tax advice or as an offer to sell, a solicitation of an offer to buy, or a
recommendation to buy, sell or hold any security, investment strategy or market sector. Nothing in this material shall be deemed to be a direct or indirect provision of investment management services specific to any client
requirements. Opinions and examples are meant as an illustration of broader themes, are not an indication of trading intent, are subject to change and may not reflect the views of others in the organization. It is not
intended to indicate or imply that any illustration/example mentioned is now or was ever held in any portfolio. No forecasts can be guaranteed and there is no guarantee that the information supplied is complete or timely,
nor are there any warranties with regard to the results obtained from its use. Janus Henderson Investors is the source of data unless otherwise indicated, and has reasonable belief to rely on information and data sourced
from third parties. Past performance is no guarantee of future results. Investing involves risk, including the possible loss of principal and fluctuation of value.

Not all products or services are available in all jurisdictions. This material or information contained in it may be restricted by law, may not be reproduced or referred to without express written permission or used in any
jurisdiction or circumstance in which its use would be unlawful. Janus Henderson is not responsible for any unlawful distribution of this material to any third parties, in whole or in part. The contents of this material have
not been approved or endorsed by any regulatory agency.

Janus Henderson Investors is the name under which investment products and services are provided by the entities identified in the following jurisdictions: (a) Europe by Janus Capital International Limited (reg no.
3594615), Henderson Global Investors Limited (reg. no. 906355), Henderson Investment Funds Limited (reg. no. 2678531), Henderson Equity Partners Limited (reg. n0.2606646), (each registered in England and Wales
at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial Conduct Authority) and Henderson Management S.A. (reg no. B22848 at 2 Rue de Bitbourg, L-1273, Luxembourg and regulated by the
Commission de Surveillance du Secteur Financier); (b) the U.S. by SEC registered investment advisers that are subsidiaries of Janus Henderson Group plc; (c) Canada through Janus Capital Management LLC only to
institutional investors in certain jurisdictionsd; (d) Singapore by Janus Henderson Investors (Singapore) Limited (Co. registration no. 199700782N). This advertisement or publication has not been reviewed by Monetary
Authority of Singaporee; (e) Hong Kong by Janus Henderson Investors Hong Kong Limited. This material has not been reviewed by the Securities and Futures Commission of Hong Kong; (f) Taiwan R.O.C by Janus
Henderson Investors Taiwan Limited (independently operated), Suite 45 A-1, Taipei 101 Tower, No. 7, Sec. 5, Xin Yi Road, Taipei (110). Tel: (02) 8101-1001. Approved SICE licence number 023, issued in 2018 by
Financial Supervisory Commission; (g) South Korea by Janus Henderson Investors (Singapore) Limited only to Qualified Professional Investors (as defined in the Financial Investment Services and Capital Market Act
and its sub-regulations); (h) Japan by Janus Henderson Investors (Japan) Limited, regulated by Financial Services Agency and registered as a Financial Instruments Firm conducting Investment Management Business,
Investment Advisory and Agency Business and Type Il Financial Instruments Business; (i) Australia and New Zealand by Janus Henderson Investors (Australia) Limited (ABN 47 124 279 518) and its related bodies
corporate including Janus Henderson Investors (Australia) Institutional Funds Management Limited (ABN 16 165 119 531, AFSL 444266) and Janus Henderson Investors (Australia) Funds Management Limited (ABN 43
164 177 244, AFSL 444268); (j) the Middle East by Janus Capital International Limited, regulated by the Dubai Financial Services Authority as a Representative Office. No transactions will be concluded in the Middle
East and any enquiries should be made to Janus Henderson. We may record telephone calls for our mutual protection, to improve customer service and for regulatory record keeping purposes.

Outside of the U.S.: For use only by institutional, professional, qualified and sophisticated investors, qualified distributors, wholesale investors and wholesale clients as defined by the applicable jurisdiction. Not for public
viewing or distribution.

Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.




