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      At a glance 
 

Performance  Contributors/detractors  Outlook 
The Fund returned 0.22%, the 
Index returned -0.51% and the 
Sector returned 0.61%.  

 TSMC and Techtronic were strong 
performers over the month. AIA and 
New Oriental detracted from 
performance. 
  

 There are initial signs of a bottoming 
out of the economy, but whether 
economic growth will prove to be 
sustainable is being monitored. 
  

     
    Portfolio management 

 

 

  

 May Ling Wee, CFA 
   
 
 

  Marketing communication 
Past performance does not predict future returns. 
References made to individual securities do not constitute a recommendation to buy, sell or hold any security, investment strategy or 
market sector, and should not be assumed to be profitable. Janus Henderson Investors, its affiliated advisor, or its employees, may 
have a position in the securities mentioned. 
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Investment environment 

 Chinese manufacturing purchasing managers' index 
(PMI) data recovered in March to 50.8 (from 49.1 the 
previous month). This marked its highest level in the 
past 12 months and beat market expectations of 50.1. 

 Fixed asset investment year-to-date was up 4.2% 
year-on-year, and also beat market expectations of 
3.2%. Meanwhile, retail sales rose 5.5% year-on-year, 
which was consistent with expectations. 

 On the other hand, primary property sales continued to 
see weakness, with new home sales for the country's 
top 30 cities declining 50% year-on-year. 

 The stock market consolidated in March, with an initial 
muted market response after the National People's 
Congress (NPC) meeting as the economic growth 
target and other major policy announcements were in-
line with expectations. 

 Investor sentiment was boosted in the middle of the 
month following news that the State Council convened 
banks and insurance companies to support Vanke, 
while the State Council rolled out an action plan on 
large equipment renewals and trade-ins of consumer 
goods. 

 Towards the end of the month, there was some profit-
taking given the mixed 2023 full-year results 
announced by listed companies. 

Portfolio review 

TSMC and Techtronic contributed most positively to 
performance over the month. TSMC attended the broker 
conference in March and reaffirmed its long-term revenue 
growth target of 15-20% compound annual growth rate 
(CAGR), stating that it expects activities around artificial 
intelligence (AI) to contribute high-teens revenue in 2027 
on 50% CAGR. 

The firm intends to double the output of advanced 
packaging in 2024, which was the bottleneck for AI 
graphics processing units (GPU) last year. Techtronic 
posted a good set of 2023 full-year results in March with 
second half 2023 revenues up 10% versus the market's 
expectations of 2% growth. Its net profit also beat market 
expectations by around 6%, while the company posted 
record-high free cash flow in 2023 - another positive 
surprise. 

AIA and New Oriental Education detracted from 
performance. AIA posted a set of 2023 results that were in 
line with expectations, with the value of new business up 
33% year-on-year. However, its embedded value was 
down 2%, given soft equity market performance of major 
markets, lower bond yields in China, and a decline in the 
value of its investment in China Post Life. The share price 
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weakness reflects concerns over the long-term investment 
returns assumptions. For New Oriental, we are not aware 
of any negative news, but observed a rotation within the 
consumer service space from secular growth-style stocks 
(such as education) to more cyclical growth-style stocks 
(such as catering). 

Over the month, we initiated new positions in Samsonite 
and Full Truck Alliance. Samsonite is the largest travel 
luggage company globally, and has been benefiting from 
global tourism demand recovery. The possible secondary 
listing in the developed market may help boost liquidity, 
while it was trading at a valuation that was sitting at a big 
discount to its peers, despite its global footprint and 
diversified exposure. 

Full truck Alliance is an online logistics service platform 
linking drivers and merchants. The company has seen 
strong order volume growth driven by rising online 
penetration, and its management team expects the take-up 
rate to increase over time. 

We also closed a few positions. These included HK 
Exchange, which suffered from low average daily volumes 
and a light initial public offering (IPO) pipeline, with a 
demanding valuation of more than 20x one-year forward 
price-to-earnings (P/E) ratio. 

We also sold Tsingtao Brewery as there appears to be little 
industry growth, while Tsingtao lags its peers in efforts to 

make its products more premium. Meanwhile, there have 
been ESG concerns after an incident in which a worker 
was caught urinating into a beer tank late last year. 

Manager outlook 

March demonstrated that although investor sentiment has 
not recovered entirely, it did not deteriorate. There are 
initial signs of a bottoming out of the economy, but whether 
economic growth will prove to be sustainable will need to 
be monitored over the following months. 

Policy support, such as a further cut to the reserve 
replacement ratio (RRR), incremental fiscal spending, or 
any policies supporting new economy areas with Xi's 
intention to build "new productive forces", could all help to 
boost market sentiment. 

At the same time, the geopolitical situation also has an 
influence on the Chinese market. President Xi met with US 
CEOs in Beijing and urged them to invest in China, 
indicating that China is planning and implementing 
measures to deepen reform further. 

We like companies with structural growth in areas such as 
AI or supply-chain automation, those making efforts to 
enhance shareholder returns with higher dividends and 
payouts, and companies that are proactively exploring 
global opportunities. 
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Performance (%) 

    

Returns 

Cumulative  Annualised 
1 

Month 
3 

Month YTD 
1  

Year  

3  
Year 

5  
Year 

10 
Year 

A2 USD (Net) with sales 
charge -4.79 -7.73 -7.73 -23.03  -22.18 -8.76 0.02 

Index -0.51 -3.92 -3.92 -17.82  -17.68 -5.13 1.89 

Sector 0.61 -2.26 -2.26 -19.48  -19.26 -5.64 0.82 

A2 USD (Net) 0.22 -2.87 -2.87 -18.98  -20.83 -7.82 0.53 
          

Calendar year 

YTD at 
Q1 

2024 2023  2022  2021  2020  2019  

A2 USD (Net) -2.87 -16.59 -25.74 -19.36 29.24 25.90 

Index -3.92 -11.87 -19.04 -18.19 30.62 23.46 

Sector -2.26 -15.68 -25.35 -15.52 37.36 23.26 
        
Performance is on a net of fees basis, with gross income reinvested. Source: at 
31/03/24. © 2024 Morningstar, Inc. All rights reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not 
be copied or distributed; and (3) is not warranted to be accurate, complete, or 
timely. Neither Morningstar nor its content providers are responsible for any 
damages or losses arising from any use of this information. Past performance 
does not predict future returns. The value of an investment and the income 
from it can fall as well as rise and you may not get back the amount 
originally invested. 
Fund charges will impact the value of your investment. In particular, the ongoing 
charges applicable to each fund will dilute investment performance, particularly 
over time. For further explanation of charges please visit our Fund Charges page 
at www.janushenderson.com. 
Note that any differences among portfolio securities currencies, share class 
currencies and costs to be paid or represented in currencies other than your 
home currency will expose you to currency risk. Costs and returns may increase 
or decrease as a result of currency and exchange rate fluctuations. 
 

 
Past performance does not predict future 
returns. 
 Fund details 

Inception date 25 January 2008 
Total net assets $56.52m 
Asset class Equities 
Domicile Luxembourg 
Structure SICAV 
Base currency USD 

Index MSCI Zhong Hua 10/40 
Index 

Morningstar sector China Equity 
   
 Investment objective 
The Fund aims to provide capital growth over 
the long term. The Fund invests at least 80% of 
its assets in a concentrated portfolio of shares 
(equities)  and equity-related securities of 
companies, of any size, in any industry, in China 
or Hong Kong. Companies will have their 
registered office in or do most of their business 
(directly or through subsidiaries) in this region. 
The Fund may invest in derivatives (complex 
financial instruments) and also up to 50% of its 
assets in China A Shares.  
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  Fund specific risks 
The Fund follows a growth investment style that creates a bias towards certain types of companies. This may result in the Fund 
significantly underperforming or outperforming the wider market. The Fund could lose money if a counterparty with which the Fund 
trades becomes unwilling or unable to meet its obligations, or as a result of failure or delay in operational processes or the failure of a 
third party provider. The Fund may invest in China A shares via a Stock Connect programme. This may introduce additional risks 
including operational, regulatory, liquidity  and settlement risks. Shares/Units can lose value rapidly, and typically involve higher risks 
than bonds or money market instruments. The value of your investment may fall as a result. Emerging markets expose the Fund to 
higher volatility and greater risk of loss than developed markets; they are susceptible to adverse political and economic events, and 
may be less well regulated with less robust custody and settlement procedures. If a Fund has a high exposure to a particular country 
or geographical region it carries a higher level of risk than a Fund which is more broadly diversified. This Fund may have a particularly 
concentrated portfolio relative to its investment universe or other funds in its sector. An adverse event impacting even a small number 
of holdings could create significant volatility or losses for the Fund. The Fund may use derivatives with the aim of reducing risk or 
managing the portfolio more efficiently. However this introduces other risks, in particular, that a derivative counterparty may not meet 
its contractual obligations. If the Fund holds assets in currencies other than the base currency of the Fund, or you invest in a share/unit 
class of a different currency to the Fund (unless hedged, i.e. mitigated by taking an offsetting position in a related security), the value 
of your investment may be impacted by changes in exchange rates. Securities within the Fund could become hard to value or to sell at 
a desired time and price, especially in extreme market conditions when asset prices may be falling, increasing the risk of investment 
losses. The Fund may incur a higher level of transaction costs as a result of investing in less actively traded or less developed markets 
compared to a fund that invests in more active/developed markets.  
  

    

 
  FOR MORE INFORMATION PLEASE VISIT JANUSHENDERSON.COM 
     

 
Source: Janus Henderson Investors, as at 31 March 2024, unless otherwise noted.  
ESG integration is the practice of incorporating material environmental, social and governance (ESG) information or insights in a non-
binding manner alongside traditional measures into the investment decision process to improve long term financial outcomes of 
portfolios. This product does not pursue a sustainable investment strategy or have a sustainable investment objective or otherwise take 
ESG factors into account in a binding manner. ESG related research is one of many factors considered within the investment process 
and in this material we seek to show why it is financially relevant.  Issued in Singapore by Janus Henderson Investors (Singapore) 
Limited, licensed and regulated by the Monetary Authority of Singapore, Company Registration No. 199700782N. This advertisement 
has not been reviewed by the Monetary Authority of Singapore. The content herein is produced for information purposes only and 
does not constitute investment advice or as an offer to sell, buy or a recommendation for any security. Janus Henderson Investors is 
not responsible for any unlawful distribution of this document to any third parties, in whole or in part, and do not make any warranties 
with regards to the results obtained from its use. In preparing this document, Janus Henderson Investors has reasonable belief to rely 
upon the accuracy and completeness of all information available from public sources. Past performance does not predict future 
returns. Investing involves risk, including the possible loss of principal and fluctuation of value. The Fund may employ 
investment techniques and instruments for investment purposes, such as trading in futures, options and swaps and other financial 
derivative instruments. This document has been prepared by Janus Henderson Investors (Singapore) Limited, the Singapore 
Representative of the Fund. The Fund is distributed by authorised distributors. The prospectus and Product Highlights Sheet (“PHS”) of 
the Fund are available and may be obtained from the Singapore Representative’s office and the authorized distributors’ offices. 
Investors should read the prospectus and PHS before deciding whether to invest in the shares of the Fund. Investors are warned that 
they should only make their investments based on the most recent offering documents which contains information about fees, 
expenses and risks, which is available from appointed intermediaries, and which should be read carefully. An investment in the Fund 
may not be suitable for all investors and is not available to all investors in all jurisdictions; it is not available to US persons. The rate of 
return may vary and the principal value of an investment will fluctuate due to market and foreign exchange movements. Shares, if 
redeemed, may be worth more or less than their original cost. Investors are advised to consult your intermediary who will give you 
advice on the product suitability and help you determine how your investment would be consistent with your own investment objectives. 
The investment decisions are yours and an investment in the Fund may not be suitable for everyone. If in doubt, please contact your 
intermediary for clarification. Portfolio holdings are subject to change without notice. © 2024 Morningstar. All Rights Reserved. CFA® 
and Chartered Financial Analyst® are trademarks owned by CFA Institute. Janus Henderson is a trademark of Janus Henderson 
Group plc or one of its subsidiary entities. ©Janus Henderson Group plc.  


