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Investment environment

o October was a weak month for markets. The yield on 10-year US Treasuries was up 36 basis points (bps)
and reached a 16-year high of 4.93%, while the 10-year German bund yield edged down to 2.81% (decreasing
3 bps). In the UK, the 10-year gilt edged up to 4.51% (rising 7 bps). Meanwhile, the 10-year Japanese
government bond yield surged to 0.95%, the highest level in 10 years as the Bank of Japan announced a
yield curve control policy adjustment.

° The US Federal Reserve (Fed) and the Bank of England (BoE) did not meet in October, but were expected
to keep interest rates steady in November. The European Central Bank (ECB) held its deposit rate in October,
marking the first pause since mid-2022. Credit spreads widened across the board.

Portfolio review

The fund's negative return was largely driven by the overweight position to government bond duration (interest
rate sensitivity) in the US and, to a lesser extent, Australia.

The recent rise in 10-year bond yields in the US lacks a convincing fundamental narrative, and thus has
strategists leaning on the unobservable concept of 'term premium' (the extra premium investors demand for
holding longer dated bonds versus shorter dated ones). What we can say with confidence is that the shape
of the recent rise in bond yields — a bear steepening (the widening of the yield curve caused by long-term
interest rates increasing at a faster rate than short-term rates) — is a relatively rare occurrence. It has occurred
only 16 times in 60 years, and has occurred four times from an inverted yield curve, and has nearly always
signalled the final death throes of an existing major bond bear market (1969, 1981 and 2007).

The fund's exposure to floating rate asset-backed and mortgage-backed securities (ABS/MBS) was positive
for performance. We also took some profits on a number of the fund's short credit risk positions in both single-
issuer industrials, as credit default swap (CDS) spreads widened on the month. We retain a low absolute
allocation to high yield corporate debt.

Manager outlook

The last phases of the bond bear market have been driven by higher real yields (not inflation expectations)
and are now reaching levels that are problematic for other asset classes. Lead economic indicators continue
to languish at depressed levels, while long lead indicators have entered renewed declines from already low
levels (with the exception of the yield curve). Economic growth was weak in most developed economies
(excluding the US) which saw a seemingly unsustainable third quarter bounce in GDP growth, and which
seems likely to see payback in the form of weaker growth in the fourth quarter. Without a rise in lead indicators
it is difficult to argue for soft landing as the base case, despite the resilience in US data thus far. While credit
spreads have moved higher in October, they are not far from long-term historical averages and out of sync
with key macroeconomic cycle indicators. We continue to position the portfolio with long duration and remain
defensive from a credit standpoint.
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Important information

The views presented are as of the date published. They are for information purposes only and should not be used or construed as
investment, legal or tax advice or as an offer to sell, a solicitation of an offer to buy, or a recommendation to buy, sell or hold any
security, investment strategy or market sector. Nothing in this material shall be deemed to be a direct or indirect provision of investment
management services specific to any client requirements. Opinions and examples are meant as an illustration of broader themes, are
not an indication of trading intent, are subject to change and may not reflect the views of others in the organisation. It is not intended
to indicate or imply that any illustration/example mentioned is now or was ever held in any portfolio. No forecasts can be guaranteed
and there is no guarantee that the information supplied is complete or timely, nor are there any warranties with regard to the results
obtained from its use. Janus Henderson is the source of data unless otherwise indicated, and has reasonable belief to rely upon the
accuracy and completeness of all information available from public sources. Past performance is no guarantee of future results.
Investing involves risk, including the possible loss of principal and fluctuation of value.

Not all products or services are available in all jurisdictions. This material or information contained in it may be restricted by law, may
not be reproduced or referred to without express written permission or used in any jurisdiction or circumstance in which its use would
be unlawful. Janus Henderson is not responsible for any unlawful distribution of this material to any third parties, in whole or in part.
The contents of this material have not been approved or endorsed by any regulatory agency.

Note to Singapore Readers: Issued in Singapore by Janus Henderson Investors (Singapore) Limited (Co. registration no.
199700782N) licensed and regulated by the Monetary Authority of Singapore. This advertisement has not been reviewed by the
Monetary Authority of Singapore.

The value of an investment and the income from it can fall as well as rise and investors may not get back the amount originally invested.
There is no assurance stated objective(s) will be met. There is no assurance that the investment process discussed includes an effort
to monitor and manage risk which should not be confused with and does not imply low risk or the ability to control certain risk factors.
Various account minimums or other eligibility qualifications apply depending on the investment strategy, vehicle of investor jurisdiction.

Investors are advised to consult your intermediary who will give you advice on the product suitability and help you determine how your
investment would be consistent with your own investment objectives. The investment decisions are yours and an investment in the
Fund may not be suitable for everyone. If in doubt, please contact your intermediary for clarification.

The Singapore Representative of the Janus Henderson Horizon Funds plc is Janus Henderson Investors (Singapore) Limited and is
distributed by authorised distributors. The Prospectus and Product Highlights Sheet of the Fund is available and may be obtained from
the Singapore Representative’s office and the authorised distributors’ offices. Investors should read the prospectus and Product
Highlights Sheet before deciding whether to invest in the units of the Fund.

Janus Henderson Horizon Fund is an open ended investment company incorporated in Luxembourg as a société d'investissement a
capital variable ("SICAV") on 30 May 1985. Investors are warned that they should only make their investments based on the most
recent Prospectus which contains information about fees, expenses and risks, which is available from all distributors and paying agents,
it should be read carefully. An investment in the fund may not be suitable for all investors and is not available to all investors in all
jurisdictions; it is not available to US persons. The rate of return may vary and the principal value of an investment will fluctuate due to
market and foreign exchange movements. Shares, if redeemed, may be worth more or less than their original cost.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Janus Henderson is trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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