COMMENTARY E

Janus Henderson Horizon Emerging
Market Corporate Bond Fund

November 2022 Marketing communication

Fund managers
Herve Biancotto, Ales Koutny, CFA

Macro backdrop

The JP Morgan Corporate Emerging Market Bond Index (CEMBI) saw its eighth month of negative total
returns this year as it was down 2.1%. The index spread widened 42 basis points (bps) while US Treasury
yields continued to surge with the US 10-year yield increasing 21 bps to 4.05%. High yield and investment
grade bonds saw similar performance, down 2.0% and -2.1% respectively, masking actual dispersion across
the region. Asia (down 4.0%) underperformed all other regions.

The Chinese Communist Party congress reconducted Xi Jinping as leader of the nation for the third time,
backed by a partially renewed politburo composed of his supporters. Assumed headwinds for private
companies in China seem likely to persist in our view. Consequently, the Chinese corporate bond sub-index
fell 5.4%. The US dollar appreciated another 1.5% (nominal, trade weighted) and put pressure on energy
importing countries such as the Philippines, which saw inflation soar (up 7.7% for September from 6.9%).
Philippines corporate bonds underperformed the region, losing 8.0% due to the unusual absence of local
buyers. On the other hand, Latin American companies proved resilient, with the region down just 0.5%. Again,
the sub-index performance masks regional disparities as Brazil corporate bonds rallied (up 0.7%) after the
first round in general elections put Lula and Bolsonaro much closer than polls had predicted. Conversely,
Mexican corporates underperformed the region (down 1.8%).

Within this context, there was not much change in terms of primary activity for emerging market bonds, which
was around 25% of the previous years' issuance volume. Outflows from the asset class reached $86 billion
year-to-date, due to an extra $13.1 billion (of which $6.5 billion was in hard currency) leaving the asset class
in October.

Fund performance and activity

The fund underperformed its benchmark over the month.

The fund's exposure to both the Philippines and the issuer Cifi explain this underperformance. The fund had
an overweight position to Asia ex-China and Philippines corporate bonds in particular. On top of this Cifi, the
Chinese real estate company that benefited from a state-guaranteed scheme to raise new funding onshore,
missed a coupon payment on one of its Hong-Kong dollar bonds. Later in the month, the company suspended
repayments on offshore bonds, withdrawing from negotiations with bond holders. The rest of the portfolio was
and remains defensively positioned, with a short duration bias as the US dollar and US vyields kept rising. This
helped performance.

Outlook/strategy

Exceptional events affecting global supply chains have pushed the world's imbalances to extreme levels.
China and energy exporting countries are now fully responsible for global excess savings, funding all other
countries' external deficits. Europe, which has historically been a creditor vis-a-vis the rest of the world, is now
a debtor due to higher energy imports. Meanwhile, and contrary to what the fashionable topic of reshoring
suggests, China's dominance in the world's goods trade surplus has increased in value terms. While most
commenters pin China's woes on abandonment of free market policies by Xi Jinping's administration, it seems
that they actually result from years of misallocation of capital into non-productive public sector assets. Such
structural imbalances typically depress domestic income and accelerate the accumulation of debt. Domestic
consumption, as proxied by retail sales and imports, is still extremely subdued, even if the exceptionally
depressed levels are a consequence of the Zero-Covid policy and might see a short term reversal. A slowing
in global activity, as predicted by leading indicators, will take a toll on the main engine of Chinese growth so
far this year. Across other emerging market countries, several central banks mentioned onshore rates may be
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near their terminal levels; as the US Federal Reserve (Fed) has actually revised its terminal rate higher, the macro theme of this year
around the tightening of financing conditions for emerging market countries seems likely to remain intact. The fund remains defensive,
with a high cash balance, lower beta than the index and a short duration bias.

Source: Janus Henderson Investors, as at 31 October 2022
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For further information on the Janus Henderson fund range please contact your local sales office or visit our website:
www.janushenderson.com

Singapore

Janus Henderson Investors

Tel: +65 6813 1000

Fax: +65 6221 0039

Website: www.janushenderson.com

Important information

The views presented are as of the date published. They are for information purposes only and should not be used or construed as
investment, legal or tax advice or as an offer to sell, a solicitation of an offer to buy, or a recommendation to buy, sell or hold any
security, investment strategy or market sector. Nothing in this material shall be deemed to be a direct or indirect provision of investment
management services specific to any client requirements. Opinions and examples are meant as an illustration of broader themes, are
not an indication of trading intent, are subject to change and may not reflect the views of others in the organisation. It is not intended
to indicate or imply that any illustration/example mentioned is now or was ever held in any portfolio. No forecasts can be guaranteed
and there is no guarantee that the information supplied is complete or timely, nor are there any warranties with regard to the results
obtained from its use. Janus Henderson is the source of data unless otherwise indicated, and has reasonable belief to rely upon the
accuracy and completeness of all information available from public sources. Past performance is no guarantee of future results.
Investing involves risk, including the possible loss of principal and fluctuation of value.

Not all products or services are available in all jurisdictions. This material or information contained in it may be restricted by law, may
not be reproduced or referred to without express written permission or used in any jurisdiction or circumstance in which its use would
be unlawful. Janus Henderson is not responsible for any unlawful distribution of this material to any third parties, in whole or in part.
The contents of this material have not been approved or endorsed by any regulatory agency.

Note to Singapore Readers: Issued in Singapore by Janus Henderson Investors (Singapore) Limited (Co. registration no.
199700782N) licensed and regulated by the Monetary Authority of Singapore. This advertisement has not been reviewed by the
Monetary Authority of Singapore.

The value of an investment and the income from it can fall as well as rise and investors may not get back the amount originally invested.
There is no assurance stated objective(s) will be met. There is no assurance that the investment process discussed includes an effort
to monitor and manage risk which should not be confused with and does not imply low risk or the ability to control certain risk factors.
Various account minimums or other eligibility qualifications apply depending on the investment strategy, vehicle of investor jurisdiction.

Investors are advised to consult your intermediary who will give you advice on the product suitability and help you determine how your
investment would be consistent with your own investment objectives. The investment decisions are yours and an investment in the
Fund may not be suitable for everyone. If in doubt, please contact your intermediary for clarification.

The Singapore Representative of the Janus Henderson Horizon Funds plc is Janus Henderson Investors (Singapore) Limited and is
distributed by authorised distributors. The Prospectus and Product Highlights Sheet of the Fund is available and may be obtained from
the Singapore Representative’s office and the authorised distributors’ offices. Investors should read the prospectus and Product
Highlights Sheet before deciding whether to invest in the units of the Fund.

Janus Henderson Horizon Fund is an open ended investment company incorporated in Luxembourg as a société d'investissement a
capital variable ("SICAV") on 30 May 1985. Investors are warned that they should only make their investments based on the most
recent Prospectus which contains information about fees, expenses and risks, which is available from all distributors and paying agents,
it should be read carefully. An investment in the fund may not be suitable for all investors and is not available to all investors in all
jurisdictions; it is not available to US persons. The rate of return may vary and the principal value of an investment will fluctuate due to
market and foreign exchange movements. Shares, if redeemed, may be worth more or less than their original cost.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Janus Henderson is trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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