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Macro backdrop
We started the month with positive news around COVID-19 vaccinations in the UK and the US and the 
appointment of Mario Draghi as Prime Minister of Italy. This good news faded as February was a month for 
the rates history books: the "taperless tantrum" involving a ash crash in 10-year Treasury yields (from 1.4 
to 1.6%) and a 7 standard deviation move in US 5-year yields on one particular day. What started as a well-
agged and predictable recovery/re ation trade in global rates markets (considered healthy) morphed into 

a sell-off driven by other factors mid-month. This led to the much earlier pricing in of rate hikes than central 
banks have guided to, and liquidity conditions freezing up in certain markets (Australia and even the US after 
a very poor 7-year auction). Hence "real yields" rose while long-term in ation expectations declined and yield 
curves attened. This ended up being the opposite of the re ation trade. The pernicious character of the sell-
off from mid-month was noticed by other asset classes and caused weakness in credit markets and volatility 
in equity markets.

Stepping back, what was interesting was that it was not economic data which triggered the sell-off in any 
country but a more generalised and frenzied market momentum into the re ation trade (short US dollar, short 
duration, long commodities, long equities) moves: the copper price and oil price were stand-out examples. 
This has left sentiment and positioning at truly notable levels. Clearly there are many catalysts for this such 
as COVID-19 vaccine roll-outs, US scal spend and getting closer to peak rate of change in economic data 
(April, May) but it is hard to argue any of these factors were unknown. The sentiment across these re ation 
assets combined is undoubtedly extreme. Our approach to this re ation trade has been that it was predictable 
(and likely to occur January through to April), the "wrong" kind of in ation (not self-sustaining) and ultimately 
an opportunity to add duration. We did not expect the liquidity-driven melt down in the nal weeks of February 
but ultimately our take is that this has taken us to yield levels we have felt would be reached much quicker 
and with signs of capitulation. 

Fund performance and activity
The fund returned -1.1 for February, while the IA Sterling Strategic Bond peer group returned -1.0%, in the face 
of a strong start to the month which faded quickly in the last couple of weeks.

As a consequence of the backdrop discussed above, we continued to increase duration through this event 
with focus on Australia, the UK and the US. The fund's duration ended the month (at the peak in yield) at 
around 6.9 years.

Activity for the month was focused on buying attractive new issues in the primary market and also topping 
up some existing names in the secondary market. Names we bought in the primary market included 
Ancestry.com, which issued its bond following a buy-out by Blackstone. Ancestry.com is the global leader 
in family history and consumer genomics, with around 3.6 million subscribers and 18 million genomes in 
its database. We also bought Ion Analytics' term loan. The company is a leader in capital markets data, 
content and intelligence with a highly recurring revenue model. In addition, we bought Iceland, the UK frozen 
supermarket chain, which is re nancing some of its existing bonds.

Outlook/strategy
We continue to spend our time seeking out reliable companies in predominantly non-cyclical industries that 
can deliver a dependable income stream. Credit markets remain relatively well supported with credit spreads 
priced at cycle tights.

Source: Janus Henderson Investors, as at 28 February 2021



Fund information

Peer group benchmark IA Sterling Strategic Bond
Peer group benchmark usage Target,Comparator

The Investment Association (IA) groups funds with similar geographic and/or investment remit into sectors. The Fund's ranking 
within the sector (as calculated by a number of data providers) forms the basis of the Fund's performance target and can be a useful 
performance comparison against other funds with similar aims.

Objective The Fund aims to provide a return, from a combination of income and capital growth over the 
long term.

Performance target To outperform the IA Sterling Strategic Bond sector average, after the deduction of charges, 
over any 5 year period.

Performance in (GBP)

Performance %
I

(Net)
Peer

group
Quartile
ranking

1 month -1.1 -1.0 3rd

YTD -1.3 -1.1 3rd

1 year 6.0 3.8 1st

3 years (annualised) 5.9 4.1 1st

5 years (annualised) 6.4 4.9 1st

10 years (annualised) 5.7 4.7 1st

Since inception 31 Oct 1978 (annualised) 7.5 - -

Source: at 28 Feb 2021. © 2021 Morningstar. All rights reserved, performance is with gross income reinvested. Performance/performance target related data will display only 
where relevant to the share class inception date and annualised target time period.

Discrete year performance %
I

(Net)
Peer

group

31 Dec 2019 to 31 Dec 2020 8.6 6.1

31 Dec 2018 to 31 Dec 2019 12.1 9.2

31 Dec 2017 to 31 Dec 2018 -2.5 -2.5

31 Dec 2016 to 31 Dec 2017 8.2 5.2

31 Dec 2015 to 31 Dec 2016 5.7 7.0

Source: at 31 Dec 2020. © 2021 Morningstar. All rights reserved, performance is with gross income reinvested. Discrete performance data may change due to nal dividend 
information being received after quarter end.

Source for target returns (where applicable) – Janus Henderson. Where quartiles are shown, 1st quartile means the share class is ranked in the top 25% of share classes in 
its sector.

Please note the performance target is to be achieved over a speci c annualised time period. Refer to the performance target wording within the objective.

The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to  be 
accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise and you may not get back 
the amount originally invested.
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Important information
Please read all scheme documents before investing. Before entering into an investment agreement in respect of an investment referred to in this document, you should consult
your own professional and/or investment adviser.Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well 
as rise and you may not get back the amount originally invested. Tax assumptions and reliefs depend upon an investor's particular circumstances and may change if those 
circumstances or the law change. If you invest through a third party provider you are advised to consult them directly as charges, performance and terms and conditions 
may differ materially. Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. 
It does not form part of any contract for the sale or purchase of any investment.Any investment application will be made solely on the basis of the information contained in 
the Prospectus (including all relevant covering documents), which will contain investment restrictions.  This document is intended as a summary only and potential investors 
must read the prospectus, and where relevant, the key investor information document before investing.  [We may record telephone calls for our mutual protection, to improve 
customer service and for regulatory record keeping purposes.]

Issued by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and services are provided by Janus Capital International 
Limited (reg no. 3594615), Henderson Global Investors  Limited (reg. no. 906355), Henderson Investment Funds Limited (reg. no. 2678531), Henderson Equity Partners 
Limited (reg. no.2606646), (each registered in England and  Wales at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial  Conduct Authority) and 
Henderson Management S.A. (reg no. B22848 at 2 Rue de Bitbourg, L-1273, Luxembourg and regulated by the Commission de Surveillance du Secteur Financier).

[Janus Henderson, Janus, Henderson, Perkins, Intech, VelocityShares, Knowledge Shared, Knowledge. Shared and Knowledge Labs] are trademarks of Janus Henderson 
Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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